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month, an amount equal to not less
than the uniform price for the pre-
ceding month less 10 percent, multi-
plied by the hundredweight of milk re-
ceived from such producer after the
15th and through the last day of the
month, less proper deductions author-
ized by such producer to be made from
payments due pursuant to this para-
graph; and

(3) On or before the 15th day of the
following month, to each producer an
amount equal to not less than the uni-
form price computed pursuant to
§1013.61 adjusted pursuant to §§1013.74
and 1013.75, multiplied by the total
pounds of milk received from such pro-
ducer, subject to the following adjust-
ments:

(i) Less payments made to such pro-
ducer pursuant to paragraphs (a)(1) and
(2) of this section,;

(ii) Less marketing service deduc-
tions made pursuant to §1013.86;

(iii) Plus or minus adjustments for
errors made in previous payments
made to such producer; and

(iv) Less proper deductions author-
ized by such producer: Provided, That if
by the date specified, such handler has
not received full payment from the
market administrator pursuant to
§1013.72 for such month, he may reduce
pro rata his payments to producers by
not more than the amount of such un-
derpayment and payments to producers
shall be completed thereafter not later
than the date for making payments
pursuant to this paragraph next fol-
lowing after receipt of the balance due
from the market administrator;

(b) Upon receipt of a written request
from a cooperative association which
the Secretary determines is authorized
by its members to collect payment for
their milk and receipt of a written
promise to reimburse the handler the
amount of any actual loss incurred by
him because of any improper claim on
the part of the association, each han-
dler shall on or before the second day
prior to each date on which payments
are due individual producers, pay the
cooperative association for milk re-
ceived from the producer-members of
such association as determined by the
market administrator during the pe-
riod for which payment is made, an
amount equal to not less than the total

§1013.75

due such producer-members as deter-
mined pursuant to paragraph (a) of this
section; and

(c) Each handler who received milk
from producers for which payment is to
be made to a cooperative association
pursuant to paragraph (b) of this sec-
tion shall report to such cooperative
association or to the market adminis-
trator for transmittal to such coopera-
tive association for each such producer
as follows:

(1) On or before the 25th day of the
month, the total pounds of milk re-
ceived during the first 15 days of the
month; and

(2) On or before the 10th day of the
following month: (i) The total pounds
of milk received during the month, (ii)
the pounds of milk received each day,
together with the butterfat content of
such milk, (iii) the amount or rate and
nature of any authorized deductions to
be made from payments, and (iv) the
amount and nature of payments due
pursuant to §1013.77.

[37 FR 17739, Aug. 30, 1972, as amended at 42
FR 46915, Sept. 19, 1977; 54 FR 6387, Feb. 10,
1989]

§1013.74 Butterfat differential.

For milk containing more or less
than 3.5 percent butterfat, the uniform
price shall be increased or decreased,
respectively, for each one-tenth per-
cent butterfat variation from 3.5 per-
cent by a butterfat differential, round-
ed to the nearest one-tenth cent, which
shall be 0.138 times the current
month’s butter price less 0.0028 times
the preceding month’s average pay
price per hundredweight, at test, for
manufacturing grade milk in Min-
nesota and Wisconsin, using the ‘“‘base
month’ series, adjusted pursuant to
§1013.51 (a) through (e), as reported by
the Department. The butter price means
the simple average for the month of
the Chicago Mercantile Exchange,
Grade A butter price as reported by the
Department.

[60 FR 18960, Apr. 14, 1995]
§1013.75 Plant location adjustments
for producers and on nonpool milk.

(@) The uniform price for producer
milk received at a pool plant shall be
reduced according to the location of
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§1013.76

the pool plant at the rates set forth in
§1013.52; and

(b) For purposes of computations pur-
suant to §§1013.71 and 1013.72, the uni-
form price shall be adjusted at the
rates set forth in §1013.52 applicable at
the location of the nonpool plant from
which the milk was received, except
that the resulting adjusted price shall
not be less than the Class Il price for
the month.

[37 FR 17739, Aug. 30, 1972, as amended at 54
FR 6388, Feb. 10, 1989]

§1013.76 Payments by handler oper-
ating a partially regulated distrib-
uting plant.

Each handler who operates a par-
tially regulated distributing plant
shall pay to the market administrator
for the producer-settlement fund on or
before the 25th day after the end of the
month either of the amounts (at the
handler’s election) calculated pursuant
to paragraph (a) or (b) of this section.
If the handler fails to report pursuant
to §§1013.30 and 1013.31(b) the informa-
tion necessary to compute the amount
specified in paragraph (a) of this sec-
tion, he shall pay the amount com-
puted pursuant to paragraph (b) of this
section:

(a) An amount computed as follows:

(1) The obligation that would have
been computed pursuant to §1013.60 at
such plant shall be determined as
though such plant were a pool plant,
subject to the following modifications:

(i) Receipts at such nonpool plant
from a pool plant or an other order
plant shall be assigned to the utiliza-
tion at which classified at the pool
plant or other order plant;

(if) Transfers from such nonpool
plant to a pool plant or an other order
plant shall be classified in the class to
which allocated at the pool plant or
other order plant. Class | milk trans-
ferred from such nonpool plant to pool
plants and other order plants shall be
valued at the uniform price of the re-
spective order, except that reconsti-
tuted skim milk (including that in
filled milk), and milk or skim milk
from producer-handlers and exempt
plants defined in any order shall be val-
ued at the Class Il price. No obligation
shall apply to Class | milk transferred
to a pool plant or an other order plant
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if such Class | utilization is assigned to
receipts at the partially regulated dis-
tributing plant from pool plants and
other order plants at which such milk
was classified and priced as Class |
milk;

(iii) Such handler’s obligation shall
include any charges computed pursu-
ant to §1013.60(f) and any credits com-
puted pursuant to §1013.71(a)(2)(ii) with
respect to receipts of Class | milk from
an unregulated supply plant, except
that the credit for receipts of reconsti-
tuted skim milk (including that in
filled milk), and milk or skim milk
from producer-handlers and exempt
plants defined in any order shall be at
the Class Il price, unless an obligation
with respect to such plant is computed
as specified in paragraph (a)(1)(iv) of
this section;

(iv) If the operator of the partially
regulated distributing plant so re-
quests, and provides with his reports
pursuant to §§1013.30 and 1013.31(b)
similar reports for each nonpool plant
which serves as a supply plant for such
partially regulated distributing plant
by shipments to such plant during the
month equivalent to the requirements
of §1013.7(b) with agreement of the op-
erator of such plant that the market
administrator may examine the books
and records of such plant for purposes
of verification of such reports, there
will be added the amount of the obliga-
tion computed at such nonpool supply
plant in the same manner and subject
to the same conditions as for the par-
tially regulated distributing plant;

(2) From this obligation, there will be
deducted the sum of:

(i) The gross payments made by such
handler, adjusted to a 3.5 percent but-
terfat basis by the butterfat differen-
tial specified in §1013.74, for Grade A
milk received during the month from
dairy farmers at such plant and like
payments made by the operator of a
supply plant(s) included in the com-
putations pursuant to paragraph (a)(1)
of this section; and

(ii) Payments to the producer-settle-
ment fund of another order under
which such plant is also a partially
regulated distributing plant.

(b) An amount computed as follows:

(1) Determine the respective amounts
of skim milk and butterfat disposed of
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